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Figure 3. Real multilateral exchange rates for Argentina,
1980-2002 (March 1991 = 100; higher numbers signify
"overvaluation," lower numbers signify "undervaluation")
200

“Tequila™ crisis starts, Brazil devalues,

Thick line: measure based December 1994 January 1999
on producer prices; volatile

because of high and variable
inflation before April 1991

150 A

100 -
Convertibility
system begins, Peso devalued,
50 1 T April 1991 January 2001
Thin line: measure based
on consumer prices
0

Source: Figures from Centro de Economia Internacional, Ministerio de Relationes Exteriores,
Comercio Internacional y Culto. For clarity, figures have been inverted and rebased.
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